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Press Release — Ofcom Expenditure Review:

* Review all aspects of expenditure to identify further efficiencies while
continuing to deliver on its Statutory Duties;

* First phase, to identify potential savings, expected to be completed
late summer,

« Significant reduction in expenditure expected, with job losses likely;

« Ofcom will examine opportunities to generate revenues from the
resources it manages in line with its Statutory Duties;

 Ed Richards and Colette Bowe have taken a voluntary 10% reduction

In pay;

e Business-as-usual at Ofcom:
— Continue to meet priorities in the 2010/11 Annual Plan;
— Continue to act vigorously in the interests of citizens and

consumers.
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Business Radio Licence Portfolio

Traditional PMR
— Area Defined
— Technically Assigned
— Light Licence
o Suppliers
e Simple Site
e Simple UK
Marine
— CSR (International)
— CSR (UK)
— CSR Marina
— Suppliers & Demo
— Training School
— Radar & Aids to Navigation
— Ship radio licence
— Ship portable radio licence
Amateur
— Foundation, Intermediate, Advanced, and NoVs
Aeronautical
— Delegated to CAA (Ofcom grants the licences)
CB (licence exempt)
Analogue and Digital PMR446 (licence exempt)
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Business Radio Reform: where we are

The BR Reform process completed over a year ago;

All Business Radio licences have now migrated across to our new licensing system;
Almost all Business Radio PMR licences are now fully tradable, e.g. except E&PSS / GSM-R;
There are now just five Business Radio licence types and three fee approaches:

Area Defined: national or large areas — approximately 100 licences;
Technically Assigned : smaller areas, carefully managed frequency assignment process;

— approximately 35,000 licences;
Light licences:

Simple UK - approximately 5,000 licences;
Simple Site - approximately 10,000 licences;
Suppliers - approximately 400 licences;

Licensees have more responsibility to manage their licences, e.q.:
Technically Assigned licence detalils;
Area Defined stations [interference limits apply to Base and Mobile stations];
short-term Suppliers’ systems reflect the licensed long-term systems;

Now developing the strategy for the future of Business Radio (thanks to the FCS for its input).

20fcom




New features o CCOTT

All Business Radio licences now searchable on WTR (Wireless Telegraphy Reqister) ...

e Wireless Telegraphy Register
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New features (continued)

...and on the TNR (Transfer Notification Register)
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 We have a new improved on-line application system for Business Radio
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New features (continued)

 We have new improved Application and Variation forms...

* Down-fire / down-tilt antennas: down-fire = +/- 90 degrees only



Business Radio Trades

o Simplifies takeovers
— New ‘owner’ keeps the remaining term on the licence;

» Trades are a quick and easy way of transferring rights;

 Number of Trades now over 600, covering:
— Area Defined
— Technically Assigned
— Light Licence
« Simple site
« Simple site with base station
o Suppliers



New renewal process

No Changes permitted in this

__ period

<

v



New renewal process (continued)

* Licensees must inform us of any changes at least 2 months in advance of renewal
date; cancellation of a licence at least 1 month;

. Iéi/lid-term variations to licences to result in a debit or credit at the next renewal
ate;

« If un-required assignments have not been notified during the validation period the
fee will have been calculated on the information Ofcom holds and must be paid,
otherwise the whole licence will enter revocation;

o Itisvery imﬁortant that the licence fee is paid on time because once a licence
IS revoked the spectrum may be reassigned to the next applicant.



Business Radio Strategy for the Future
PMR

Maritime

Aeronautical

Amateur

PMR products

— Equipment

— Licence products

— Integration

Life cycle of PMR and Ofcom licence products

Identify future technologies and any licensing implications (IRs etc)
Economics of PMR spectrum

How to assess Value to Society

Access to Spectrum

Digital Britain

Maintaining healthy competition

European and World Issues

Develop a Strategy for medium- to long-term (Road Map for each area)

Many thanks to the FCS for its input



Strategy for the Future — FCS feedback

THE UK NEEDS BUSINESS RADIO;
— The value to the UK is very large;

« There is a strong expectation for future growth in Business Radio systems;
— e.g. digital narrow band, wideband, and broadband;

* Want more spectrum available to meet that growth:
— Preferably not via the auction of blocks of spectrum to a small number of users;
— Include spectrum monitoring to identify under-utilised spectrum,;
» Regulation and spectrum management through market mechanisms is not considered
applicable for professional uses;
— May require a return to command and control methods;
— Separate Business Radio from Ofcom management;

* AIP licence fees are unlikely to change user behaviour.

 FCS is meeting Ofcom (H Nwana) to present its report.

Many thanks to the FCS for its input



Strategic Review of Spectrum Pricing (SRSP): progre

Launched : Mar 2009 Con doc published: 29 Mar 2010
e Consultation closes: 21 Jun 2010 Statement: Oct 2010

* Consultation response to:
* Byemail:
* By web form:

» Terms of reference:

0 Theme 1: Is spectrum pricing still needed?
Theme 2: Is our existing approach to “administrative fees” still appropriate?
Theme 3: How do we calculate the opportunity cost of spectrum?
Theme 4. How do we set Administered Incentive Pricing (AIP) fees?
Theme 5: How do we evaluate the impact of fees?
Theme 6: Forward plan for specific fee reviews

O o0oo0ooo

* Issues out of scope:

o On-going projects proposing specific changes to fees:
* Programme making and special events (PMSE)
e 2G liberalisation
* Maritime and aeronautical
* Business radio - Band |
 BBC's analogue radio

0 Fees policy recently consulted on and concluded:
» Digital TV and audio broadcasting — no change before 2014
* Amateur and Ships — free on line

SS



The key steps we take when setting AIP fees: stage 1




The key steps we take when setting AIP fees: stage 2




Maritime Coastal Station Radio (UK / Int), and Nav  Aids

» Licensing now similar to Business Radio “Unify” process
— New look to licences — essentially the same — different format
— Some 1500 licences
— Some 4,500 assignments

— Currently annually renewable

o Maritime AIP Fees Statement: published 15 June 2010, see:

 CSR (UK) Area Defined licences and CSR (International) Area Defined licences:
* Dbeing introduced later this year;

» Other licence / fee changes not before Jan 2011;

« Some currently vacant International channels may need to be used during the Olympics.



Maritime Radio — Ships

« Ship radio licences and Ship portable radio licences
— Over 100,000 in total
— Free on-line
— Validation required at least every 10 years

— Plans to implement further validation of data entry on web portal

* International aspects — some WRC-11 agenda items associated with maritime issues
— Item 1.9 — revision of HF frequencies and channelling arrangements

— Item 1.10 - Examination of frequency allocation requirements for operation of safety
systems for ships and ports, e.g.
— Satellite-based Automatic Identification System (AlS) for vessels being
developed
— VHF channelling, data, duplex / simplex arrangements



Amateur Radio

« Some 70,000 licences (including lower levels and Clubs) — licences generally free on
line. (Validation or amendments required at least every 5 years).

* On-going licensing of Repeaters (including digital), Beacons, Special Event Stations etc:

— Where appropriate, specific requirements dealt with through Notices of Variation
(NoVs) to the licence

* Regular Ofcom / RSGB Forum meetings being held with the Radio Society of Great
Britain, addressing policy and regulatory issues, e.g. :
— Short call signs for contests, access to 501 kHz, extension to 5 MHz NoVs

* International aspects — some WRC-12 agenda items impacting Amateur radio service

— Item 1.23 - requests a 15 kHz secondary allocation between 415 and 526.5 kHz
» |nterests need to be balanced between the Maritime and Amateur communities

— Item 1.15 - potential radiolocation allocation for oceanographic radars in the 3 to 50
MHz band

» Studies being addressed in ITU relating to Power Line Adaptors/PLT



The Digital Economy Act

STOP PRESS:

These sections don’t apply to Business Radio WT licences.

They are intended for licences granted for the mobile 2G spectrum, in connection with 2G
re-farming.

39. Payment for licences [Access to electromagnetic spectrum]

Ofcom is currently considering all the implications of the Digital Economy Act. My initial
interpretation is that the existing spectrum access arrangements for BR remain unchanged.
The Act is referring to spectrum acquired by awards.

40. Enforcement of Licence Terms

Here again Ofcom needs to consider this carefully but the Act is referring to multiplex
operators and the penalties that could be imposed upon an illegal broadcaster.

Ofcom will place guidance to the Act on its website when we have considered
the implications of the changes made in it.



Industry:

What issues are facing you at the moment?

Your questions:

Thank you



